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HBREE
Financial Highlights

g # E6A30BLL~<EA
Results Six months ended 30 June
2020 20194 Ly
2020 2019 Change

ARBFR AREBTRT
RMB’000 RMB’000

A Revenue 38,428 42,128 -8.8%
EH Gross profit 12,500 14,620 -14.5%
B BT 15 B BT 71 Profit before income tax 1,042 6,936 -85.0%
EIARIpE Profit for the period 1,151 5,548 -79.3%
AABIREEEEAFIE Profit for the period attributable to
shareholders of the Company 1,151 5,548 -79.3%
AR R E IR RS Earnings per share attributable to
kA shareholders of the Company for the
(LAl ARETHI/R)  period (expressed in RMB per share)
— EXKREE — Basic and diluted 0.01 0.04 -75.0%
AR A 20204 20194F
Financial Position 6H30H 12A31H b))
30 June 31 December
2020 2019 Change

ARBTFRE AR®BTET
RMB’000 RMB’000

BWE L% o Total assets 711,787 745,611 -4.5%
M)A EFE Net current assets 477,392 473,203 0.9%
BEERRBAEME Total assets less current liabilities 632,432 631,281 0.2%
mak Total liabilities 79,355 114,330 -30.6%
B Total equity 632,432 631,281 0.2%
B 5 B iR 20204 20194F
Financial statistics 6H30H 124318
30 June 31 December
2020 2019
it B b &R Current ratio’ 7.0 5.1
FEAEAE(A)? Inventory turnover days (days)? 456.6 239.7
BN RIBERAEASH(R) Trade receivables turnover days (days)® 729.7 531.7
o ENRIERAEBRS(A) Trade payables turnover days (days)* 60.1 55.1
1. R ERERABEERUN T AR 1. Current ratio = current assets/current liabilities
2. FTEASRYEERTELEHRRUSEAN/FR 2. Inventory turnover days = inventories balance/revenue for the period/year x
WA BELZE FAH number of days for the period/year
3. BSRWHIERAEBEMESENEE S EINGRIERE 3. Trade receivables turnover days = gross trade receivables balance/revenue for
BEBRABA/ FRRA BRAZE FAH the period/year x number of days for the period/year
4. BoRNFBRASASEERNE S EMNRIBLE S 4. Trade payables turnover days = trade payables balance/revenue for the period/
BUAER FRKA BRAZE FAH year x number of days for the period/year
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Management Discussion and Analysis

BUSINESS REVIEW

In the first half of 2020, the 2019 novel coronavirus pandemic
(the “COVID-19”) sweeping the globe has caused a severe blow
to both the PRC domestic and world economies. The entire
market has been deeply impacted by a number of setbacks
such as the decrease in gross domestic product, consumption
and investment growth as well as the fall in industrial enterprise
to various extents. Gross domestic product (GDP) for the first
half of the year was RMB45.66 trillion, representing a year-on-
year negative growth of 1.6%. The global economy is facing a
multitude of difficulties and uncertainties.

China’s automobile market experienced a sharp decline in the
first half of the year. According to the data from the China
Association of Automobile Manufacturers (“CAAM”), the
production, and sales of automobiles from January to June
amounted to 10.112 million vehicles and 10.257 million vehicles
respectively, diminished by 16.8% and 16.9% as compared with
the corresponding period last year.

As a result of the COVID-19, the Group delayed the delivery and
testing of equipment for its customers. The intensified market
competition caused the selling prices of the Group’s products to
drop, and the shrinkage of the automobile market in the first
half of the year disrupted the entire supply chain. The overall
results of the Group for the six months ended 30 June 2020
(the “Period”) declined compared to the corresponding period
in 2019. As at 30 June 2020, the Group recorded a net profit
of approximately RMB1.15 million.

CECEREEPHBRE - BESRNIENEROERLA 5



BEENWEDN
Management Discussion and Analysis

1N Revenue
# E6A308 L EA
For the six months ended 30 June
20204 2019%F
2020 2019
ELBE ARBTR % ENEE ARETR %
Unit(s) sold RMB’000 % Unit(s) sold RMB’000 %
95 = i 0 44 Brass electroplating wire production
EEH lines 2 18,142 479 3 28,638  68.0
HWEER Other production lines - - - 1 385 09
B Standalone machinery 56 10,283 26.8 39 4,926 1.7
EERE - T Mould repairing equipment,
KA component parts and
accessories TERAN/A 6,271 16.3 T ANA 6709  15.9
A ON Rental income TEAN/A 1,988 5.2 A ANA 1470 35
REZEBKWA  Agent business income TERAN/A 1,474 3.8 i ANA - -

BIE = 2020F6 4308 1E /5@ A& d A
#5 A R#38,400,0007T © E20194F [F £f
# A R #42100,0007T B 2 ) A R ¥
3,700,0007T 2% 498.8% °

WARDEBRBR THTESRFINE K
HAKEERNOTISFRKBE - ALK
[ [ COVID-191n 1 28 32 15 K2 B &4 3% #88 P
ﬁ o

EEEPGHEEL - B =M A E
4R E E2020F6 8308 IF N A HE
Y A #5 A R #18,400,0007T * #20194F
A 8 4 A K #28,600,0007T & 4 4
3BT7%  FEEHRBEEREE THKA
@I °

HhEELHR - EibAEERNE E2020F
BAB0HIE ANEARYWEELHFHERA &
H £ 20196 A30H 1E 7~ & A H U AR
A R #400,0007T °

38,428 100 42128 100.0

Our revenue decreased by approximately RMB3.7 million, or
approximately 8.8%, to approximately RMB38.4 million for the
six months ended 30 June 2020 from approximately RMB42.1
million in the corresponding period of 2019.

The decrease in revenue is mainly due to a more intense
competition in the downstream industry and a drop in market
demand for products of the Group, and the Group delayed the
delivery and testing of equipment as a result of COVID-19.

Brass electroplating wire production lines. Revenue from
the sale of brass electroplating wire production lines decreased
by approximately 35.7% to approximately RMB18.4 million for
the six months ended 30 June 2020 from approximately
RMB28.6 million in the corresponding period of 2019. The
decrease was mainly due to a drop of the sales volume and the
sale price.

Other production lines. No revenue from the sale of other
production lines was generated for the six months ended 30
June 2020, it decreased RMBO0.4 million compared to the
revenue for the six months ended 30 June 2019.
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Management Discussion and Analysis

Standalone machinery. Revenue from the sale of standalone
machinery increased by approximately 108.7% to approximately
RMB10.3 million for the six months ended 30 June 2020 from
approximately RMB4.9 million in corresponding period of 2019.
The increase was due to the raise in sales volume of
standalone machinery. 56 sets of standalone machinery were
accepted by our customers during the six months ended 30
June 2020, while 39 sets were accepted by the customers in
the corresponding period of 2019.

Mould repairing equipment, component parts and
accessories. Revenue from the sale of mould repairing
equipment, component parts and accessories decreased by
approximately 6.5% to approximately RMB6.3 million for the six
months ended 30 June 2020 from approximately RMB6.7 million
in the corresponding period of 2019. The decrease was
primarily due to the decreased sales of other component parts
and accessories to customers.

Rental income. Revenue from rental income was derived from
its investment properties, which were rented to independent
third parties during the six months ended 30 June 2020 and the
corresponding period of 2019. As the more part of buildings
was rented out in 2020, the rental income increased as
comparing to that of the corresponding period in 2019.

Gross profit and gross profit margin

Gross profit decreased by approximately 14.5% to approximately
RMB12.5 million for the six months ended 30 June 2020 from
approximately RMB14.6 million in the corresponding period of
2019. The overall gross profit margin decreased to
approximately 32.5% for the six months ended 30 June 2020
from approximately 34.7% in the corresponding period of 2019
due to the sale of two sets of brass electroplating wire
production lines with lower gross profit margin during the six
months ended 30 June 2020, as compared to that of
corresponding period of 2019.

CECEREEPHBRE - BESRNIENEROERLA 7



BEENWEDN
Management Discussion and Analysis

Hib g A

H WA X EBEAEEHBRIMAEET R
W N BT BG o B8 £20209F6 HA30H
LERE AR E MK AL A A R%542,000
T B20194F R EA 49 A R #618,0007T /&%
L#123% TEZRARBE UL ERRT
WK BFTE -

SHEMX

HIE E2020F6A30H IE/NA AW HE
FA sz #95 A R #1,200,0007T © 820194 A
HiH) A R #2,400,0007T 5 4 #948.3% » =
ERHRNERAIRESHERARD
FT R o

TBRAX

HAIH 1T S B &L £20196F 6 A30H Lk
7~ E B #9 A R #13,100,0007T 5 4 #90.9%
ZHZE2020F6A30H L AAAHNARE
13,000,0007¢C + £ ZRAFELEMER
BEEERD -

EMEEREBBEER) BEEHE

H E22020F6H30B LN E A - NEE
SemEEREEBEEREFEOARKE
2,300,0007C *© M2019F AH M &t & &=
BB B R R R R A48 AR #2,700,000
T aRMEEREEBREIFEENE
ERANKEE REE S FERGIER TR
JEERPTER ©

Hibte2z — i$8

B E£2020F6A30R LA A - A% B8k
15 H b Wy 25 0F 88 49 A R #2,600,0007T
fM20194F R HA BI85 Rt &= 7 F RO A
R #2,400,0007T » H ft 4 5 = BB $E 5
P U 25 o

Other income

Other income mainly represented the VAT refunds and
government subsidies received by the Group. Our other income
decreased by approximately 12.3% to approximately
RMB542,000 for the six months ended 30 June 2020 from
approximately RMB618,000 in the corresponding period of
2019, primarily due to the impact of less VAT refunds received.

Selling expenses

Our selling expenses decreased by approximately 48.3% to
approximately RMB1.2 million for the six months ended 30 June
2020 from approximately RMB2.4 million in the corresponding
period of 2019, primarily due to the decrease in transportation
expenses and employee benefit of sale.

Administrative expenses

Our administrative expenses decreased by approximately 0.9%
from approximately RMB13.1 million for the six months ended
30 June 2019 to approximately RMB13.0 million for the six
months ended 30 June 2020. This is primarily due to the
decrease in allowance for impairment of properties held for
sale.

Net (allowance)/reversal of impairment losses on financial
assets

The Group recorded a net allowance of impairment losses on
financial assets of approximately RMB2.3 million for the six
months ended 30 June 2020, compared with the net reversal of
impairment losses on financial assets of approximately RMB2.7
million in the corresponding period of 2019. The increase was
mainly due to the delay in collection of impaired trade
receivables.

Other gains — net

The Group recorded net other gains of approximately RMB2.6
million for the six months ended 30 June 2020, compared with
the net other gains of approximately RMB2.4 million in the
corresponding period of 2019. Other gains mainly included the
gains on foreign exchange.

8 WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2020
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EEENWEDN
Management Discussion and Analysis

Finance income

The Group recorded finance income of approximately RMB1.9
million for the six months ended 30 June 2020, compared with
the net finance income of approximately RMB2.1 million in the
corresponding period of 2019. The decrease was primarily due
to the decrease in bank interest income.

Income tax credit/(expense)

The Group recorded a credit to income tax expense of
approximately RMBO0.1 million for the six months ended 30 June
2020, compared with income tax expense of approximately
RMB1.4 million in the corresponding period of 2019. The drop
of income tax expense is caused by the decrease in profit.

ACCOUNTS RECEIVABLES

Our gross accounts receivables increased by approximately
9.5% from approximately RMB137.8 million at 31 December
2019 to approximately RMB150.9 million as at 30 June 2020.
The increase was primarily due to the delay in collection of the
receivables. The Group collected approximately RMB10.6 million
impaired accounts receivables during the six months ended 30
June 2020. The allowance for accounts receivables increased
from approximately RMB50.0 million at the end of 2019 to
approximately RMB52.6 million as at 30 June 2020.

INVENTORIES

Our inventories increased by approximately 8.6% from
approximately RMB88.5 million as at 31 December 2019 to
approximately RMB96.1 million as at 30 June 2020 as a result
of an increase in the balance of work in progress mainly due to
the increase of unfinished sales contracts as at 30 June 2020
as compared with those as at 30 June 2019.

TRADE PAYABLES

Our trade payables decreased by approximately 37.8% from
approximately RMB20.3 million as at 31 December 2019 to
approximately RMB12.6 million as at 30 June 2020, primarily
due to a decrease in our purchase of raw materials during the
six months ended 30 June 2020.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES

Cash position and fund available

During the six months ended 30 June 2020, the Group
maintained a healthy liquidity position, with working capital being
financed by our operating cash flows.

As at 30 June 2020, the total cash and bank balances of the
Group were approximately RMB223.7 million (31 December
2019: approximately RMB212.2 million), comprising cash and
cash equivalents of approximately RMB82.8 million (31
December 2019: approximately RMB62.5 million), restricted
cash of approximately RMB30.5 million (31 December 2019:
approximately RMB24.3 million) and time deposits of
approximately RMB110.3 million (31 December 2019: RMB125.4
million).

As at 30 June 2020, the current ratio of the Group was 7.0 (31
December 2019: 5.1). The increase was primarily due to the
decrease in trade and other payables and contract liabilities.

As at 30 June 2020, as the Group had no borrowings, the
gearing ratio of the Group (calculated as total borrowings
divided by total equity) was zero (31 December 2019: zero).

SIGNIFICANT INVESTMENTS

Save and except for the wealth management products
subscribed on 19 July 2019 (the “Subscription”), the Group had
no significant investments held during the six months ended 30
June 2020. For further details on the wealth management
product, please refer to the announcement of the Company
dated 19 July 2019. On 20 July 2020, the said wealth
management products matured and the Company subscribed
other wealth management products on 21 July 2020. For
further details in relation to the Subscription, please refer to the
announcement of the Company date 21 July 2020 and the
paragraph headed “Important events after Reporting Period” in
this report.
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EEENWEDN
Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2020, the Group had no
acquisition or disposal of subsidiaries, associates or joint
ventures.

CHARGE ON GROUP ASSETS

As at 30 June 2020, the restricted cash deposits in the amount
of approximately RMB30.5 million (81 December 2019:
approximately RMB24.3 million) were pledged to banks as
security for notes payable and letter of guarantee for domestic
sale. Commercial acceptance notes in the amount of RMB10.0
million were pledged to banks as security for notes payable as
at 31 December 2019. Save for that, the Group did not have
any charges on its assets as at 30 June 2020 or 31 December
2019.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCES OF FUNDING

In the future, the Group will continue to implement its diversified
development strategy and proactively search for potential
investment opportunities.

Save as disclosed in the Prospectus or in this report, the Group
had no future plans for material investments and expected
sources of funding as at 30 June 2020.

CAPITAL EXPENDITURES

During the six months ended 30 June 2020, the Group’s capital
expenditures amounted to approximately RMB1.5 million (six
months ended 30 June 2019: approximately RMBO0.6 million)
which was mainly related to the purchase of machinery and
equipment.

CECEREEPHBRE - BESRNIENEROERLA 11
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Management Discussion and Analysis
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FHENGEE  EETEZREGOR  RE
kBF2FMEIEBNREBFRAEXTE
B ARRIINERERER -

METHARERAE EE%  MHAA
Hh e giHT8  BIAREEH E2020
FOASHILEANEAMFEBERANET
HEMNSESREEME M, RILHA
R %4,295,0007T (& £20199F6H30R It
~ME A - AR ®3,931,0007T) ©

PROPERTIES HELD FOR SALE

In 2018, the Group purchased 166 residential units of Tong Xing
Garden, No. 269 Guangxing Road, Kenli District, Dongying City,
Shandong Province, the PRC (the “Properties”), which carry a
total gross floor area of 18,920.9 square metres for the
residential units and 3,331.2 square metres for the ancillary
facilities. The Group has an intention to sell the Properties and,
accordingly, such rights are recognised as properties held for
sale upon the completion of the transfer of the title of the
Properties from the vendor to the Company on 29 May 2018.

During the six months ended 30 June 2020, the Group sold 15
units of residential units at the total consideration of
approximately RMB6.1 million, the fair value of the unsold units
as at 30 June 2020 is approximately RMB51.3 million,
representing 7.2% of the total assets of the Group.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group’s capital expenditures
contracted but not incurred amounted to approximately
RMB696,000 (31 December 2019: approximately RMB575,000).

CAPITAL STRUCTURE

There was no change in the capital structure of the Group
during the six months ended 30 June 2020. The capital of the
Group only comprises ordinary shares.

FOREIGN CURRENCY RISK

Foreign exchange risk arises when business transaction or
recognised assets or liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group operates in the PRC with most of the Group’s
transactions denominated and settled in RMB, except that
certain trade receivables, cash and cash equivalents and time
deposits are denominated in US dollar (“USD”) which are
exposed to foreign currency translation risk.

If the USD had strengthened/weakened by 5% against the RMB
while all other variables had been held constant, the Group’s
net result for the six months ended 30 June 2020 would have
been approximately RMB4,295,000 better/worse (six months
ended 30 June 2019: RMB3,931,000), for various financial
assets denominated in USD.
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EEENWEDN
Management Discussion and Analysis

During the six months ended 30 June 2020, the Group did not
employ any financial instruments for hedging purposes. The
management will continue to monitor foreign currency risk and
adopt prudent measures as and when appropriate.

USE OF NET PROCEEDS FROM THE LISTING

The Company’s H shares have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 November 2014 (the “Listing Date”). The
net proceeds from the Listing after the deduction of
underwriting commissions, fees and listing-related expenses
amounted to approximately HK$209.5 million (equivalent to
approximately RMB165.3 million).

With a view to improving efficiency in the use of the Company’s
temporary idle raised proceeds, on the condition that the
construction of the committed projects and planned usage of
the proceeds for such construction will not be affected, the
Board proposed to utilise part of the temporary idle raised
proceeds to purchase wealth management products in order to
increase the capital revenue. The purpose is to improve the
efficiency and effectiveness in the use of the Company’s
temporary idle raised proceeds, which in turn shall further
enhance the overall revenue of the Company and to pursue
better investment return for the Company and the shareholders
as a whole. For more details regarding the change of use of net
proceeds from the Listing, please refer to the announcement of
the Company dated 29 March 2016 (the “Announcement”).

At the annual general meeting of the Company held on 29
June 2020, the Board was authorised, within one year
commencing from the approval, to exercise the decision-making
power regarding purchase of wealth management products by
utilising temporary idle proceeds for not more than RMB35
million in aggregate at any time. Since the authority granted to
the Board to purchase wealth management products with the
temporary idle proceeds will expire one year after such
approval, a special resolution has been proposed and passed at
the 2020 annual general meeting of the Company to renew
such authority. For details of the relevant resolutions, please
refer to the circular of the Company dated 29 April 2020. For
further information in relation to the purchase of the wealth
management products, please refer to the announcements of
the Company dated 19 July 2019 and 21 July 2020.
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BEENWEDN
Management Discussion and Analysis

EREBVERBEENRA  ARAKE
HHH A2014F10A30H MBI =12 (18
BRERDRZASHM - BESHH LT
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Together with the income to be generated from the wealth
management products, the Company will continue to apply the
net proceeds from the Listing for the construction of the new
manufacturing facility located in Wuxi, Jiangsu Province of the
PRC (the “New Wuxi Facility”’) and the new research &
development centre to be established in the New Wuxi Facility
(the “New Research & Development Centre”) and for other
purposes in accordance with the prospectus of the Company
dated 30 October 2014 (the “Prospectus”) and in the
Announcement.

The following table sets forth the status of use of proceeds
from the Listing:

KERALH
BZE2020% FEREFHE
LHRRRE 6A30BLAEA HE020F8 BHEBER
BHEAREN EBR 6A30H  Expected
Planned HZ2020% Utilised ~ REALEEE  timeline for
use of net 6A30BEBA during the Unutilised  unused net
proceeds from Utilised up to  six months ended balance up to proceeds from
the Listing™ete 30 June 2020 30 June 2020 30 June 2020™t2 the Listing
(BE#ET) (B&B%ET) (BE#ET) (BHET)
(HKS million) (HKS million) (HKS million) (HKS million)
(#4) (#4) (#4) (#4)
(approximately) ~ (approximately)  (approximately)  (approximately)
BEBRESTAMRATE  Funding the construction of the New Wuxi Facility 163.0 104.0 398 670  2020EF 2
PLREES and the New Research & Development Centre by 2022
FRATERWLES Developing certain targeted research and 255 26,2153 e 429 04 2022FFH
development projects by 2022
fE-fEEEEREM—H%  General working capital and other general 210 210 0 - -
rERR corporate purposes
@it Total: 20950 151,20 8.27 6740
B & Notes:

) ENRMERBFERCL2R() LHEBRAGKE
FEA200.5H BB (BMBEREMRE BAR
EHHEBRX) ROMBRERABBESIRES
BERENMEFESHREO L HABRERAE -

©) 202056 A30H + REAFTEFKIEL A67.408
BT - 202096 A30H © 4167.408 BT
KEBAEREF  AEECHAAHLBES
BTN OMERBBEERUER - 8 TAHA
FTS I (B IEFT1S SR I8 F5823.978 8B T I FT
BHREFENESLBHEEE L) EFATENE
FEERTT ©

3) MR2020F6A30H - CAEERES TEZMHE
B ) FT 13 5 E B 45 I B UF F4733,000% 7T ©

1) The net proceeds allocated have been adjusted and recalculated with reference
to (i) the actual net proceeds from the Listing of approximately HK$209.5
million after the deduction of underwriting commissions, fees and listing-
related expenses; and (i) the percentage of use of proceeds allocated to each
of the purposes as disclosed in the Prospectus.

2) As at 30 June 2020, the unutilised proceeds amounted to approximately
HK$67.40 million. Among the unutilised proceeds of approximately HK$67.40
million, the Group utilised part of the proceeds for purchasing wealth
management products, which amounted to approximately HK$35 million as at
30 June 2020. The remaining unused proceeds, including the net proceeds of
HK$23.97 milion and interest of net proceeds of HK$8.43 million, were
deposited in licensed banks in the PRC.

3 As at 30 June 2020, the proceeds which have been utilised for developing
certain targeted research and development projects included net interest of
approximately HK$733,000.
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Management Discussion and Analysis

PROSPECTS

In view of the COVID-19, the Chinese government timely
adjusted expected goals and adopted exceptional measures for
exceptional times. Since the second quarter, China’s economy
has shown signs of recovery as evidenced by improvements in
major economic indicators. Under the overall economic
situation, it is anticipated that the growth in production capacity
of automobiles will be stable with moderate adjustments.
Despite the temporary contraction of the automobile market for
the time being, car ownership in China is still on the rise, which
represents an enormous market for tire replacement. In general,
domestic demand for tires will continue to climb steadily and
this will create great potential for the tire industry.

The Group will devote extra efforts to preparing itself for the
challenges ahead. We will closely monitor the situation and will
maintain a broad vision. Strategic moves to be taken will
include strengthening technological development, nurturing
technological management and innovation talents, upgrading
existing production lines, improving product quality and boosting
competitiveness. We strive to maintain a stable market share
and protect the interests of the Group’s shareholders.

EMPLOYEE AND REMUNERATION INFORMATION

As at 30 June 2020, the Group employed a total of 146 full-
time employees (31 December 2019: 146 full-time employees),
including administrative, finance, internal audit, research and
development, technical application, quality control,
manufacturing, procurement, sales and marketing staff. For the
six months ended 30 June 2020, the Group’s total employee
remuneration was approximately RMB7.6 million (six months
ended 30 June 2019: approximately RMB9.2 million),
representing approximately 19.7% of the Group’s total revenue.

The Group places great emphasis on recruiting and training
quality personnel by providing orientation programmes to the
new employees and on-going internal training to the existing
employees to enhance their industrial, technical and product
knowledge, their work ethics, as well as their knowledge of
industry quality standards and work safety standards.
Furthermore, the Group encourages its employees to take
advanced courses and obtain professional certifications.

CECEREEPHBRE - BESRNIENEROERLA 15
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The Group is confident that its employees will continue to
provide a solid foundation for the success of the Group and will
maintain a high standard of service to the customers.

The Group has not experienced any disruption of its normal
business operations due to labour disputes or significant
turnover of staff. The Directors consider that the Group has
maintained a very good relationship with its staff.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any significant
contingent liabilities (31 December 2019: Nil).
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Interim Condensed Consolidated Income Statement

(Al amounts in RMB thousands unless otherwise stated)

#H E6A308IL<EA
Six months ended 30 June
Bt 5 20204 20194
Note 2020 2019
REER RIEEZ
Unaudited Unaudited
WA Revenue 6 38,428 42,128
$HE KA Cost of sales 7 (25,928) (27,508)
A Gross profit 12,500 14,620
HERX Selling expenses 7 (1,217) (2,356)
THRAX Administrative expenses 7 (12,976) (13,100)
TREERBEEIE Net (allowance)/reversal of impairment 7
(1K) /B F 58 losses of financial assets (2,275) 2,653
H A Other income 8 542 618
Emlhas — 55 Other gains — net 9 2,550 2,397
T (EE4E) FE Operating (loss)/profit (876) 4,832
B 75 A Finance income 11 1,918 2,104
k& Fi 1% ¢ &0 # B Profit before income tax 1,042 6,936
FEHEe,(FAX) Income tax credit/(expense) 12 109 (1,388)
AATIREEEHAFIME Profit for the period attributable
to shareholders of the
Company 1,151 5,548
HAAXASREEIESIR Earnings per share attributable to
BF(LUBBRARERT shareholders of the Company
5| 7R) for the period (expressed in
RMB per share)
— EXKEE —Basic and diluted 13 0.01 0.04

F2E2AMME R AP HERAMBER

B — =B °

consolidated financial information.

2-%

The notes on pages 23 to 52 are an integral part of this interim
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HEIfS B4R S 2 E W & &
Interim Condensed Consolidated Statement of Comprehensive Income

(BIESABFH > BRIFEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

#H E6A308IL<EA
Six months ended 30 June
20204 20194
2020 2019
REER RIEE=Z
Unaudited Unaudited
2 P 1 E Profit for the period 1,151 5,548
Ht2mEk=x Other comprehensive income - —
EATIREEEHAZTWZE Total comprehensive income for
HOE ] the period attributable to
shareholders of the Company 1,151 5,548

F2RES2EM M RAF LGS M BER The notes on pages 23 to 52 are an integral part of this interim
B —FBD o consolidated financial information.
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Interim Condensed Consohdated Balance Sheet

(BRIERBEH  BAREHRBEUARETITIIR)

(Al amounts in RMB thousands unless otherwise stated)

20204 20194
Bt 5 6A30H 12 A31H
30 June 31 December
Note 2020 2019
REER B
Unaudited Audited
BE ASSETS
EREBEE Non-current assets
CREEE Right-of-use assets 14 22,737 23,044
ME - WEKEE Property, plant and equipment 15 79,402 97,838
"B Investment properties 16 37,582 22,148
BREAE Intangible assets 17 66 78
573 5 & HAth fE W 3k T Trade and other receivables 22 2,010 1,993
RILFTEMEE — EE Deferred income tax assets — net 18 13,243 12,977
155,040 158,078
mENEE Current assets
"rE Inventories 19 96,139 88,511
BIEREME Properties held for sale 20 51,260 57,254
TR R IA Prepayments 21 13,663 2,428
B 5 N B AR GRT Trade and other receivables 22 136,086 196,725
BAFEFAER E’J 4/t Financial assets at fair value
BE through profit or loss 35,926 30,440
ARHE Restricted cash 23 30,519 24,290
EHEFER Time deposits 23 110,329 125,407
HehkReEEEE Cash and cash equivalents 23 82,825 62,478
556,747 587,533
HEE Total assets 711,787 745,611
B EQUITY
% < Share capital 24 128,000 128,000
B 10 4 B Share premium 24 311,464 311,464
f# Reserves 25 66,838 66,886
RBAF Retained earnings 126,130 124,931
S Total equity 632,432 631,281

CEFERHBE  BHRIENBEROVERLF
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FHIAGEEEEER
Interim Condensed Consolidated Balance Sheet

(BRIERBEA  BAFEHRBEUARETITIIR)

(Allamounts in RMB thousands unless otherwise stated)

20204 20194
B 5 6H30H 12 A31H
30 June 31 December
Note 2020 2019
KEEZ KB
Unaudited Audited
=L LIABILITIES
RBHER Current liabilities
B 5 & HMERRIE Trade and other payables 26 44,104 72,573
EHAE Contract liabilities 35,155 41,757
EHMEHM A% Current income tax liabilities 96 =
79,355 114,330
EEBEE Non-current liabilities - —
HEE Total liabilities 79,355 114,330
HESRERE Total equity and liabilities 711,787 745,611
F2R3ES2EM M AARFESE B ER The notes on pages 23 to 52 are an integral part of this interim
B — 25 o consolidated financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

(Al amounts in RMB thousands unless otherwise stated)

B 5% BEx BROGE f#E REBERF et
Share Share Retained

Note capital premium  Reserves earnings Total
REEZ Unaudited
#2019 12 A31H MY 4 3 Balance at 31 December 2019 128,000 311,464 66,886 124,931 631,281
2@k Comprehensive income
HA R Profit for the period - - - 1,151 1,151
BEEAANXS Transaction with owners
BHLEES Use safety fund 25(a) - - (48) 48 -
BBEAEANRSEE Total transactions with owners - - (48) 48 -
14202046 A 30H B9 4 &3 Balance at 30 June 2020 128,000 311,464 66,838 126,130 632,432
RIS E X Unaudited
®2019F1A1B M 4 62 Balance at 1 January 2019 128,000 311,464 65,707 124,431 629,602
2 Comprehensive income
2 A E Profit for the period = = = 5,548 5,548
HEFANKS Transaction with owners
ERELTEES Transfer to safety fund 25(a) = = 600 (600) =
EERRE Dividend declared - - - (6,400) (6,400)
HEBEFEANTSEE Total transactions with owners = = 600 (7,000) (6,400)
2201956 A 300 1Y & 63 Balance at 30 June 2019 128,000 311,464 66,307 122,979 628,750

FE23ES2EMM T /AT IS M B ER

— 55 -

CEFERHBE  BHRIENBEROVERLF

The notes on pages 23 to 52 are an integral part of this interim
consolidated financial information.
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PHfRRAA e EERER
Interim Condensed Consolidated Statement of Cash Flows

(BIESABFH > BRIFEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

B E6HA308 L~ EA
Six months ended 30 June
Bt 5 2020 20194
Note 2020 2019
REER RIEE=Z
Unaudited Unaudited
HETHINRERE Cash flows from operating
activities
EEME/(FTA)EAS Cash generated from/(used in)
operations 9,617 (33,642)
ERAER Income tax paid (44) (1,927)
KETEBE(FTA) Net cash flows generated from/(used
ReREFHE in) operating activities 9,573 (35,569)
BETHNHRERE Cash flows from investing
activities
BEME BERKHE Purchase of property, plant and
AR EREEE equipment and intangible assets (1,328) (573)
HEWE MEKKMBEH Proceeds from disposal of property,
Fris 3 plant and equipment 16 5
BERAFETAEZAN  Purchase of financial assets at fair
TREE value through profit or loss (113,000) (178,332)
HEZRANFEFAEZD  Proceeds from disposal of financial
TREENSHIEA assets at fair value through profit or
loss 108,590 179,933
B R EIIR & E M Increase in restricted cash - (5,424)
EHF R L, m) Decrease/(Increase) in time deposits 15,078 (2,107)
WEEEE,(FTA) Net cash flows generated from/(used
REeEREFHE in) investing activities 9,356 (6,498)
REGTEBNRSRE Cash flows from financing
activities - —
IHE&RIFLZLEEIEHFE Net increase/(decrease) in cash
w8 D) and cash equivalent 18,929 (42,067)
MIEEXRETE Effect of foreign exchange rate
changes 1,418 282
HyWIRERIWLZ{E Cash and cash equivalents at
IHH beginning of the period 62,478 134,821
HEAMIRE&RIEL%{E Cash and cash equivalents at end
HH of the period 23 82,825 93,036

F23E2EM T RAFERE M BE R The notes on pages 23 to 52 are an integral part of this interim
B—5 o consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial Information

(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)
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1 GENERAL INFORMATION OF THE GROUP

Wuxi Sunlit Science and Technology Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) are
principally engaged in the manufacturing and sale of a range of
equipment for manufacturing steel wire production lines.

The Company was incorporated in the People’s Republic of
China (the “PRC”) as a limited liability company on 21 March
2006. The Company was converted into a joint stock company
with limited liabilities under relevant PRC laws and regulations
on 24 July 2012. The address of the Company’s registered
office is No.1 East Yanxin Road, Huishan Economic
Development Zone, Wuxi, Jiangsu Province, the PRC.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 November 2014.

The outbreak of the 2019 Novel Coronavirus (“COVID-19”) had
brought unprecedented challenges and added uncertainties to
the economy, COVID-19 may affect the financial performance
and position of the industry of automobile including the
associated manufacturers. Since the outbreak of COVID-19, the
Group kept continuous attention on the situation of the
COVID-19 and had considered its impact on the financial
position and operating results of the Group.

This interim condensed consolidated financial information is
presented in Renminbi thousands (RMB’000), unless otherwise
stated.

This interim condensed consolidated financial information has
not been audited.

2 BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”) 34,
‘Interim financial reporting’. The interim condensed consolidated
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).
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Notes to the Interim Condensed Consolidated Financial Information

(BRIERBEA  BAFEHRBEUARETITIIR)

3 BEFBE

BRTESN MEANSTERRERZE
2019512 A1B L FERFE B IRKFT
FERE(WMZFEMBRRAM) —% -

(a) AEBERMOFTEALRERD
&2

AT 3T R LA R E R M E st AN EEE B

2020F1A1EHMAMB M B EE BB £ -

A RE A ey EE

(Allamounts in RMB thousands unless otherwise stated)

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those applied in the annual financial statements
for the year ended 31 December 2019, as described in those
annual financial statements.

(@) New standards and amendments to standards
adopted by the Group

The following new standards and amendments to standards are

mandatory for the Group’s financial year beginning 1 January

2020.

Subject of standards/
Standards/Interpretations amendments

BAMBHREEN EXHOHER
F35 (W)

FR R EREIRE EANER
BE G EREHR
9

2018 M HEMS KETUBRERS
=]

AR ER

BEAVBREEL A EREERE
E7H - BB
HwEEAFIR K
B AR ER
3958 (18 2k)

BB R E R COVID-19fHE &

F165% (1E 280 B=

R EA R ERYBRAKRE TR
BENLBEAZE -

HKFRS 3 (Amendments) Definition of a Business

HKAS 1 and HKAS 8 Definition of Material
(Amendments)

Conceptual Framework for Revised Conceptual
Financial Reporting 2018 Framework for Financial

Reporting

HKFRS 7, HKFRS 9 and Interest Rate Benchmark

HKAS 39 (Amendments) Reform

HKFRS 16 (Amendments) CQOVID-19-related Rent
Concessions

The adoption of the new standards and amendments does not
have significant impact on the condensed consolidated interim
financial information.
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Notes to the Interim Condensed Consolidated Financial Information

(Al amounts in RMB thousands unless otherwise stated)

3 ACCOUNTING POLICIES (Continued)

(b)

New standards and amendments to standards that

have been issued but are not effective

The following new standards and amendments to standards
have been issued but are not effective for the financial year
beginning 1 January 2020 and have not been early adopted by

the Group:

R MEHEE

RT3 BEHNK
ZERIBHEEER
Effective for
annual years

beginning

Standards/Interpretations Subject of standards/amendments on or after
BRI W EERNFEI7HR RzERE 20211 A1H
(ATRERE 2

2023F1A1AH)

HKFRS 17 Insurance Contracts 1 January 2021
(likely to be

Z 5 @ oo Bl 158 (£ 2
HKAS 1 (Amendments)

&8 I %5 S R E 35 (B 20
HKFRS 3 (Amendments)

EB G ERIFE375R (B k)
HKAS 37 (Amendments)

FE gt ERIF165% (B2

HKAS 16 (Amendments)

FEBE
Annual Improvements
EB MG M EERIE105 REE S5 ER

52855 (1& 20
HKFRS 10 and HKAS 28 (Amendments)

mESIERBBEN DA
Classification of Liabilities as Current or
Non-current

HF S MEERM
Reference to the Conceptual Framework

BEAH — BITAMKAN
Onerous Contracts — Cost of Fulfilling a
Contract

M BB KR REEDEE R AR RE
AT Y 85 & WA

Property, plant and Equipment: Proceeds
Before Intended Use

7 7 B 7% 3R 5 2 RII20184F Z= 2020 4F A &7
FEB#E

Annual Improvements to HKFRS
Standards 2018-2020 Cycle

REEHABE AN ELERMNE
EHEHEA

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

CECEREEPHBRE - BESRNIENEROERLA

extended to
1 January 2023)

20221 A1H
1 January 2022
202291 H1H
1 January 2022
2022F1H1H
1 January 2022

20221 A1R

1 January 2022

202241 A1R

1 January 2022

BREE

To be determined
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Notes to the Interim Condensed Consolidated Financial Information

(BRIERBEA  BAFEHRBEUARETITIIR)

3 EEBE®

(b) EMEMIEREREMBHETEL RE
R By 1& 2 (&)

NEBE S BT ME T ER K&k

MEE EhETHERAEENEES

B o MR ASEEEFMENVILZEME - %

LA BRERERERETEEHAR

SEEMNKELENTBHEMRABRERNF

2B oo

(c) THMBEREZERBNERFERTN
BB EGTE -

4 (&5t

T REHNEEERERLEYE
SHBEERAUREERERE BAR
FYF2RBGENHE A REE -8B
BRI EZS A ARER -

RBEIAREMBASEMEERE  EEE
RERASEBE S RREMELNEKX
HE R G TR EENTERREHE
2019F 12 A1 I FE MRS IR RKR AT
FEREMRR -

5 HMBREER

51 HBEKEE

NEBNEKSHBAZRSEMKER
MHEER(BEINERBRARRESRE R
ANFEMNEERR)  ERAERBRERBHE S
B - AEENEERREETEE T
& R T I5 89 N | FE B - 3 A SRR R
HAEBUBRBEKRNBENFZE -

FHIMPS A B ERY ESHFE
BWMEANETHAE VKRR EEE R
NiFFTEEIE - EHEASENR2019412 A31
HRFEHERE —OBIE -

B 48 SR DA - B B T IO £ £ 8
@J o

(Allamounts in RMB thousands unless otherwise stated)

3 ACCOUNTING POLICIES (Continued)

(b) New standards and amendments to standards that

have been issued but are not effective (Continued)
The Group has already commenced an assessment of the
impact of the above new standards and amendments, certain of
which are relevant to the Group’s operations. According to the
preliminary assessment made by the directors of the Group, no
significant impact on the Group’s operating results or financial
position when they become effective.

(c) Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to the expected total
annual earnings.

4 ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2019.

5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk. The overall
risk management program of the Group focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the
Group.

The interim condensed consolidated financial information do not
include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2019.

There have been no changes in the risk management policies
since year end.
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(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)

5 MBEKRER®

51 HEEARKREE®

(a) 45 e G

() INEE Sz

HNER R RE A BRI S AINE B 5T
ENRFAEEREERAE -

AEERFEAEZE  RBEAIXBNUA
REFERGEE  EETEZRKNA
RBITHFERIAETAE  ARIINEBRE
Rk ANEELEEREMCETES
hSNE LB e

WETLAREAE BZE%MATEH
ftb S B RN - AN B A £2020F6
RB0BIENEAMEE FHEGHEZIENE
TETEMNEMEEMGR EHHOAR
#4,295,0007T (B 220196 A30H 1F /X
8 A : AR %3,931,0007T) °

(i) B2 wERLFEFER R
HRASEWES KT EEE(RITER
RIBEBRIN MAEEH WA REEE
CREERNETIMBFNEREFHTE - K
SERBPEBYEABARE -

(b) 15/5E k%

ERRABKRBRITER BRAFEFARE
HSNEREENNE SN EMEWKFIA -
BEZECREENREAERARMBRS
EcR(WERBEAREMAXIAEE
AlemEENRAERER -

5 FINANCIAL RISK MANAGEMENT (Continued)

5.1 Financial risk factors (Continued)

(a) Market risk

(i) Foreign exchange risk

Foreign exchange risk arises when transactions or recognized
assets or liabilities are denominated in a currency that is not the
entity’s functional currency.

The Group operates in mainland China with most of the
Group’s transactions denominated and settled in RMB, except
that certain trade receivables and bank deposits are
denominated in US dollar (“USD”) which are exposed to foreign
currency translation risk. The Group had not used any financial
instrument to hedge the foreign exchange risk.

If the USD had strengthened/weakened by 5% against the RMB
while all other variables had been held constant, the Group’s
net result for the six months ended 30 June 2020 would have
been approximately RMB4,295,000 better/worse (six months
ended 30 June 2019: RMB3,931,000), for various financial
assets denominated in USD.

(i) Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets (other
than bank balances and cash), the Group’s income and
operating cash flows are substantially independent of changes
in market interest rates. The Group’s has no interest-bearing
liabilities as at the period-end date.

(b) Credit risk

Credit risk arises from bank deposits, financial assets at fair
value through profit or loss and trade and other receivables.
The carrying amounts or the undiscounted nominal amounts,
where applicable, of each class of these financial assets
represent the Group’s maximum exposure to credit risk in
relation to the corresponding class of financial assets.
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(BRIERBEA  BAFEHRBEUARETITIIR)

5 MBEKER®

51 HEEARKREE®

(b) f15HEE#)

) b EE

REBERRER - RITHFERMIEAFER
AEBEENERMEERTHRABRITESE
MEmEE  HEERIFEENSREE

AT -

AEBEHIBRERERETEELRL
BRRENEF - ARBEEBEYEEZHA
EEUFGEEPNEE  ETEREYK
LREERRNBREREPHLEERKEEE R
EEE - RiEHH - 2ERE  UEEFR
MYE BERRERER) HEEHF
METEHEFRE - AEBEREZAN A
KiEEERIEE  [SEPAIGERAEESR
RERERE - AKENRBEHAESR
BHNEZREE - WERHEABRR
BB SRR - NEEIHE BRI
REREFPREIUEELE HEFPRXHH
MR SREAEN  NEREBEE AKRAHE
28 X RFREESH BHK
MBI RAER - ANEEMBE BT
RERMEHEFPESRUGREMNMMR
REZZRU IR E) - LA NFEREH
ANRBEITEBRETEPNRSRE - &
HIE 5 R W R IR R T R 1 72 2 F B 1T R
BEL - FHESRUGIEBERENF
BERBEHNWE2 AEE-—RTER
KEZGEBARHBERR -

ERHEMERFE EEESREBE
RERLE  BELREABUSHAE T
EREEAMERFIERS JREELE
Hi SR 88 Y i I M Bl R A

(Allamounts in RMB thousands unless otherwise stated)

5 FINANCIAL RISK MANAGEMENT (Continued)

5.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i) Risk management

To manage the credit risk, bank deposits and financial assets at
fair value through profit or loss are placed with/issued by highly
reputable financial institutions.

The Group has policies in place to ensure that products are
sold to customers with appropriate credit history. The Group
assesses the creditworthiness of a customer by closely
examining a number of indicators which include its financial and
operational conditions (including whether the customer’s
production facilities are in full operation, the site of the facilities,
scale of operation, and the customer’s amount of investments in
property, plant and equipment), its credit rating and competitive
landscape of the market. Based on such assessment and the
value of the relevant contract, the Group set a maximum
balance of amount due allowable for a customer. The finance
department of the Group monitors the past due trade
receivables and directs the sales personnel to follow up the
collection of the trade receivables. The sales department of the
Group also set up a credit profile for each customer. Record
relating to the transactions with the customer is updated
monthly to monitor the amount of sales, payment, accumulated
amount outstanding, amount past due and unpaid, and
accumulated bad debts made as at the end of the month. The
finance department of the Group monitors and updates the
customer’s trade receivables position from time to time, keeps
track of the movement of the trade receivables, and ensures
that the outstanding amounts due do not exceed the maximum
balance allowable for a customer. Specific review on the
recoverability of past due trade receivables is performed on a
regular basis and detailed disclosure of allowance for
impairment of trade receivables is set out in note 22. Normally
the Group does not require collateral from trade debtors.

For other receivables, management makes periodic collective
assessments as well as individual assessment on the
recoverability of other receivables based on historical settlement
records, past experience and available forward-looking
information.
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5 MBEKRER®

51 MHBRERERE®

(b) f15HEE#Z)

(i)  ZEEERE
BoRHEMEWHIEAFAERERER
KER - BERESRASEEEHE - AR
HIBE R TEMERNABTESMER
HEBIFOFAVRERTE - HE B AR
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FEMEHEEREXEFAE - HEEIB/\
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AEEEREEMBHRELERFIREL
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REEREHEHBREE - HMERK
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R AAKERRBEZEREFE:
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5 FINANCIAL RISK MANAGEMENT (Continued)

5.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i) Impairment of financial assets

The trade and other receivables are subject to the expected
credit loss model. While cash and cash equivalents, restricted
cash, time deposits are also subject to the impairment
requirements of HKFRS 9, the identified impairment loss was
immaterial. The expected credit losses of bank acceptance
notes and interest receivables are assessed to be low and no
loss allowance provision is made as banks have a low risk of
default and a strong capacity to meet its contractual cash flow
obligations.

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime expected
loss allowance for all trade receivables. Impairment on other
receivables is measured as either 12-month expected credit
losses or lifetime expected credit losses, depending on whether
there has been a significant increase in credit risk since initial
recognition.

For individual trade or other receivables which were determined
that there was objective evidence that an impairment had been
incurred, the expected credit losses were separately reviewed
for impairment. The Group considered that there was evidence
of impairment if any of the following indicators were present:

o significant financial difficulties of the debtor

probability that the debtor will enter bankruptcy or financial
reorganisation, and

° in a lawsuit with the debtor.
Except for the above individual receivables, the remaining trade
and other receivables have been grouped based on shared

credit risk characteristics and the aging of initial recognition to
measure the expected credit losses.
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5 MBEKER®

51 HEEARKREE®

(c) REELRERE
rEBBEBEFAZENRELREEE
HEAUANRERARECALEZEMERME
B2 UNEEEERHESRR - ERX
HEERZSBE  AXEBB IR ERE
BFRRmReMIReEEHEEEFESE
SEE o

5.2 AF{Efh5H
BRAFEIENERTEEEIRANG
BAFE REBREENBAEERF
BEERANDBUT=ERR:

. ARAEREEEERTSHBRE
(RISBE)(E—R) -

s FHEEXRREEEBKRE—MA
MIMEINRIBERE AR Tiw
& (BIER) KA E (RAERTEM
BUE=) -

e WIHENTERMBHRIENEE
BEBMABECGITABREAE)(E
=) -

AEERAVFEFABRENEREEE
REZRHEEERRRFEK -

BRI A FEFABRSNEMEEI A%
BEbEREE(BERES R EMERR
R ARWEE  EHRFERARRE MR
THFERBLEHAGE(BERES M EM
R RIE) BN E R - R RE(E N
HRAFEMBE -

(Allamounts in RMB thousands unless otherwise stated)

5 FINANCIAL RISK MANAGEMENT (Continued)

5.1 Financial risk factors (Continued)

(c) Liquidity risk

The Group exercises prudent liquidity risk management by
maintaining sufficient cash and cash equivalents and the
availability of funding through an adequate amount of committed
credit facilities. Due to the dynamic nature of the underlying
business, the Group aims at maintaining flexibility in funding by
maintaining adequate amount of cash and cash equivalents.

5.2 Fair value estimation

Financial instruments carried at fair value are measured by
different valuation methods. The inputs to valuation methods are
categorised into three levels within a fair value hierarchy, as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices)
(level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

The Group’s financial assets at fair value through profit or loss
are carried at fair value based on level 2 valuation method.

Other than the financial assets at fair value through profit or
loss, the carrying amounts of the Group’s other financial assets
(including trade and other receivables, restricted cash, time
deposits and cash and cash equivalents) and short-term
liabilities (including trade and other payables) approximate their
fair values due to their short-term maturities.
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Notes to the Interim Condensed Consolidated Financial Information

6 REVENUE

The chief operating decision-maker (“CODM”)

(Al amounts in RMB thousands unless otherwise stated)

has been

identified as the board of directors of the Company. The CODM
regards the Group’s business as a single operating segment
and reviews the financial statements accordingly.

The Group is principally engaged in the manufacturing and sale
of a range of equipment for manufacturing steel wire products.
Revenues from sale of goods for the six months ended 30

June 2020 and 2019 are as follows:

#H E6A308LL~<ER
Six months ended 30 June
20204 20194
2020 2019
HEER Production lines
— EREEMHAEER — Brass electroplating wire
production lines 18,412 28,638
Hih £ EH Other production lines - 385
B Standalone machines 10,283 4,926
HiEERE  SHEREH Other mould repairing equipment,
components parts and accessories 6,271 6,709
HelA Rental income 1,988 1,470
REEBWA Agent business income 1,474 —
38,428 42128
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(BIESABFH > BRIFEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

6 WAm 6 REVENUE (Continued)
AEBTEEFRHARELEER - BHE The Group mainly operates its business within mainland China.
20204 & 2019F 6 A30R IF /<@ A + WA For the six months ended 30 June 2020 and 2019, the

BENHIEERT geographical information on the total revenue is as follows:
B E6H308 1L EA
Six months ended 30 June
20204 20194
2020 2019
A Revenue
— P KRE — Mainland China 34,749 37,368
— HAb — Others 3,679 4,760
38,428 42128

AEEHBRAREBUATINEERE  ZEFH The Group’s revenues were derived from the following external
F R # 220205 6H30H 520194630 customers that individually contributed more than 10% of the
HiE N E A& B8 & B & B 4 A10% A Group’s revenues in the six months ended either 30 June 2020

£ or 30 June 2019:
H E=6HA30H 1< EA
Six months ended 30 June
2020 20194
2020 2019
ARIA Company A 18,845 29,450
~AB Company B 10,438 @ A
L B B A I MG AR SR B A U A10% 3 IA I o L The corresponding revenue did not contribute 10% or more of the Group’s total

revenue.
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7 RMEHIASHEX 7 EXPENSES BY NATURE
#H E6A308LL~ER
Six months ended 30 June
20204 20194
2020 2019
BERmAkERRNTEEEH Changes in inventories of finished
goods and work in progress 411 (81,507)
PfTFR R A %4 Raw materials used 20,889 52,016
& 848 A 7 < (Ft 5%10) Employee benefit expenses (note 10) 7,576 9,231
TEREHE Depreciation and amortisation

(Fft 514 ~ 15 ~ 16 }217) (notes 14, 15, 16 and 17) 4,757 4,512
HM BTN Other tax charges 1,388 1,510
2EXBH Professional fees 1,067 798
INBRRE Outsourced installation fee 909 1,657
XBREE Entertainment expenses 625 715
e R Office expenses 462 700
% 2R B & Auditors’ remuneration 425 425
ZRAX Travelling expenses 330 660
EwHX Transportation expenses 88 552
BELEMERMEED) I (Reversal)/Allowance for impairment of

properties held for sale (56) 766
FERE/REEER Reversal of allowance for impairment

of inventories (11) (1)
JE U B IE R B (E B E)  Net allowance/(reversal of allowance)

T RE for impairment of receivables 2,275 (2,653)
H At 2 Other expenses 1,261 930
BEERAE HERXRITH  Total cost of sales, selling

2 expenses and administrative

expenses 42,396 40,311
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8 HilrA 8 OTHER INCOME
B E6H308 1L EA
Six months ended 30 June
2020 20194
2020 2019
XA #68 Bh (B 53X (a)) Government subsidies (note (a)) 313 36
#E B R (I 5E (o) Value-added tax (“VAT’) refunds
(note (b)) 229 582
542 618

B & Notes:

(@) B EZREAEERMAREEMERE (@) Government subsidies mainly represented subsidies for the Group’s technical
FEEMAL - research projects and for corporate development.

(b) RERBHEEER  2EMBARESRSEREHF (b) According to the relevant tax regulations, the sale of self-developed software
MEaRAR(EREMFDHEHEBTREREE products of a wholly-owned subsidiary, Wuxi Haisheng Software Technology
mERREZ2022F3ARIEZHIEERER - Co., Ltd. (“Haisheng Software”), was entitled to VAT refunds until March 2022.

9 Hah#sx — F&8 9 OTHER GAINS — NET

B EZ6A30BILL<EA
Six months ended 30 June
2020 20194
2020 2019
S P U 2= Foreign exchange gains 1,418 282
HERAFTEFAEBZNESHE  Gains on disposal of financial assets
& E MR at fair value through profit or loss 590 1,601
EATEFAEGZNESREER Unrealised fair value gains on
RER A FERZE financial assets at fair value through
profit or loss 486 516
LEWE  BMERKENEIE Losses on disposal of property, plant
— ¥% and equipment, net - @)
) Others 56 =
2,550 2,397
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10 EEEFMX 10 EMPLOYEE BENEFIT EXPENSES
B FE6A30B1L<EA
Six months ended 30 June
2020 20194
2020 2019
T8  HFekBEBEA Wages, salaries and discretionary
bonuses 6,022 6,788
HiteRERAK  FEBHF K& Other social security costs, housing
H b & 818 7 benefits and other employee
benefits 1,246 1,277
BREKA — REHKE S Pension costs — defined contribution
plans 308 1,166
7,576 9,231
11 MBEA 11 FINANCE INCOME
# Z6A30BIL~<EA
Six months ended 30 June
20204 20194
2020 2019
R N Finance income:
— RITABHWA — Bank interest income 1,869 2,104
— RER WA — Amortisation of unearned
financial income 49 —
7R 1 DN Finance income 1,918 2,104
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12 FiIRBLER) HX

12 INCOME TAX (CREDIT)/EXPENSE

# E6A308LL~<EA
Six months ended 30 June
2020 20194
2020 2019
EHIFMEH — PEMCERERH  Current income tax — PRC corporate
income tax 157 236
EIE TSR (BT 7E18) Deferred income tax (note 18) (266) 1,152
RBHRER) BX Income tax (credit)/expense (109) 1,388

Bep B O FTS RIS - AR B A
fto B R OB 1 o

e

AEBRERPEKINEENE
WARBEEEMEH

B

BEPECEMESREZ(HEEMERH
&) ARRREB R EAMERER25Y% °
RIBFCEMSBENERER - A28
FEBMEMEEERS - W FH E£2020
F6A30H I/ A A15% (B £20194
64308 LE/N1E A : 15%) /Y 48 JfR 1 % A
B E - B E=2020F6A308 1E /@A K
H E2019F6A308 L /<@ A - /SR &M
RARNBNEES RRIFA /NI ERNIK
% + 4 $1,000,0007T H FE &R & 51 E FE A
5% 89 £ R 1 E FT S B X - 111,000,000
JLZ3,000,0007T &Y & =R A% A1) Bl FE I 10%
MERARPERSRE -

RNE S —HEH B AR 5E =2020%6H
308 1L/~ A RE E2019F6 A30H 1k~
8 BFER2% M EEME -

Except for the PRC corporate income tax (“CIT”), the Group is
not subject to income tax of other jurisdictions.

CIT is provided on the assessable income of entities within the
Group established in the PRC.

Pursuant to the PRC Corporate Income Tax Law (the “New CIT
Law”), the Company’s applicable CIT rate is 25%. Under the
relevant regulations of the New CIT Law, the Company was
qualified as High/New Tech Enterprise and applied a reduced
CIT rate of 15% for the six months ended 30 June 2020 (six
months ended 30 June 2019: 15%). Haisheng Software and
Yixing branch of the company met the conditions for Small and
Micro Enterprise, the taxable profit less than 1 million applied a
reduced CIT rate of 5%, the taxable profit between 1 million
and 3 million applied a reduced CIT rate of 10% for the six
months ended 30 June 2020 and for the six months ended 30
June 2019.

The other subsidiary of the company applied a CIT rate of 25%
for the six month ended 30 June 2020 and for the six months
ended 30 June 2019.
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(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)

13 BREF

SRR A RFIH H A BIAR AR
B B LA PO 2 4 2 5 MR 0 P
B -

13 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during the

period.
# F6A30HL<EA
Six months ended 30 June
2020 20194
2020 2019
NN B IR R FE (h HA A R B Profit for the period attributable to
(AR FT) shareholders of the Company
(RMB’000) 1,151 5,548
BETEBRAMEFSE Weighted average number of ordinary
(F 1) shares in issue (thousand) 128,000 128,000
EREARKEERF Basic and diluted earnings per share
(BRAR®IT) (RMB/share) 0.01 0.04

BRAAR] 202056 A30H & 201946 A
0B EAMBEEITEINGB BT LA -
WEREERINERNERERZF -

As the Company did not have any dilutive potential ordinary
shares outstanding as at 30 June 2020 and 30 June 2019,
diluted earnings per share is equal to basic earnings per share.
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(BRIERBEA  BAFEHRBEUARETITIIR)

14 S
(a) NMEEBBERERWEE
IR REEBBERNSEHEESEEH

(Allamounts in RMB thousands unless otherwise stated)

14 LEASES
(@) Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to
leases:

®6H30H
As at 30 June
2020 20194
2020 2019
ERESE Right-of-use assets
o {5 PR Land use rights 22,737 23,352

AEBWMAELERERURFEX
B - WIRIR R H46ES0FHEERE -

(b) REZRERHEH
ATIREBEaxnecBEHERMH:

All the land use rights of the Group are located in Mainland
China and are held on leases for 45 to 50 years.

(b) Amounts recognised in the statement of profit or loss

The statement of profit or loss shows the following amounts
relating to leases:

# F6A30HL<EA
Six months ended 30 June
20204 20194
2020 2019
ERESEREER Depreciation charge of
right-of-use assets
*+ {5 B A Land use rights 307 307

REE T ARNEESTATRAX
RIEEKAR - 855 # A KE114,000
7T & A R 193,000t (& 20196 A30
Bk <@ A A R¥114,0007T & A R #&
193,0007T) °

(c) xKEMBETE
AEBEBRETYE - HEAH—KRSH
ZN—fF o

Amortisation of the Group’s land use rights were included in the
administrative expenses and cost of sales in the amount of
RMB114,000 and RMB193,000 (Six months ended at 2019:
RMB114,000 and RMB193,000), respectively.

(c) The Group’s leasing activities

The Group leases out properties. Rental contracts are typically
made for periods of more than one year.
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Y
15 Y% BERRE 15 PROPERTY, PLANT AND EQUIPMENT
SRR
[ £ e RE SYRHE BAZRE ERKE ERIE @zt
Computer
and
electronic Office Interior  Construction
Buildi Machinery Vehicl quip t i t decoration in progress Total
1#2020%1A18 At 1 January 2020
KA Cost 110,355 9,016 7,025 5,073 1,777 1,255 5,042 139,543
RitHE Accumulated depreciation (24,856) (5,170) (5,161) (4,630) (1,353) (535) - (41,705)
BEFE Net book amount 85,499 3,846 1,864 443 424 720 5,042 97,838
#HE202046A308 L~ EA Six months ended 30 June 2020
BOREEE Opening net book amount 85,499 3,846 1,864 443 424 720 5,042 97,838
RE Additions - - 50 142 12 - 1,248 1,452
BEAERIR Transfer from construction in progress - 4,708 - - - - (4,708) -
BRERANE Transfers to Investment property (16,506) - - - - - - (16,506)
HE Disposals - 1) (14) (1) - - - (16)
TERR Depreciation charge (2,411) (445) (266) (117) (78) (49) - (3,366)
HREEFEE Closing net book amount 66,582 8,108 1,634 467 358 671 1,582 79,402
12202056 A30H At 30 June 2020
B Cost 89,131 13,723 7,061 5,214 1,789 1,255 1,582 119,755
2t & Accumulated depreciation (22,549) (5,615) (5,427) (4,747) (1,431) (584) - (40,353)
REFE Net book amount 66,582 8,108 1,634 467 358 671 1,582 79,402
201951818 At 1 January 2019
%N Cost 109,018 8,742 6,577 4,781 1,639 1,256 129 132,142
BB Accumulated depreciation (19,650) (4,527 (4,700) (4,401) (1,220) (438) - (34,936)
REFE Net book amount 89,368 4,215 1,877 380 419 818 129 97,206
HZ2019F6A308 L~ EA Six months ended 30 June 2019
BOKEEE Opening net book amount 89,368 4,215 1,877 380 419 818 129 97,206
RE Additions - - - 34 - - 542 576
BRETEIR Transfer from construction in progress 97 339 - 27 4 - (467) -
HE Disposals - (1) () (1) - - - 1)
HERR Depreciation charge (2,600) (349) (241) (173) (68) (49) - (3,474)
HREEFE Closing net book amount 86,865 4210 1,631 267 355 769 204 94,301
12201946 H308 At 30 June 2019
B Cost 109,115 9,080 6,572 4,841 1,643 1,256 204 132,711
2t & Accumulated depreciation (22,250) (4,870) (4,941) (4,574) (1,288) (487) - (38,410)
REFE Net book amount 86,865 4210 1,631 267 355 769 204 94,301
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(BRIERBEA  BAFEHRBEUARETITIIR)

15 YE BEREZRE®
WEER DT AT HERAGEE SR

(Allamounts in RMB thousands unless otherwise stated)

15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Depreciation charges were included in the following categories

¥R in the interim condensed consolidated income statement:
#H EZ6A30H1E<EA
Six months ended 30 June
20204 20194
2020 2019
85 & A AN Cost of sales 1,674 1,458
THAX Administrative expenses 1,688 1,086
HERX Selling expenses 4 30
3,366 3,474
16 #EMXE 16 INVESTMENT PROPERTY
#H EZ6A30H1E<EA
Six months ended 30 June
20204 20194
2020 2019
HF6A30BIL<EA Six months ended 30 June
P1A1B B HIF 4 54 Opening balance at 1 January 22,148 20,287
EREEME  BERKE Transfer from property, plant and
equipment 16,506 —
TERBEER Depreciation and amortisation charge (1,072) (719)
6308 19 #A K 4 63 Closing balance at 30 June 37,582 19,568
6A30H At 30 June
[N Cost 58,150 33,532
ST E R #EE Accumulated depreciation and
amortisation (20,568) (13,964)
iR HFE Net book amount 37,582 19,568
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(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)

16 IREME @)
KEMEFTZEHHEE L HWNEFER - T)
ARESRPHSWTZHIEAERNIEEK
MEFREBEMFBTE RBELIEAANER(L
- REMENBIZEKAGTE - HiER
AR 25T & R R REEEBYEE -
REMENEZEZ R AL HMGF A
FAEBHAMBEENANTEERRE - ¥
BHEEH AEESEFRREYENGE
e RFEH UYRTBERELHEE R
B AL (ERTN R 2SN IR EBRFTA
FHIR AR AR S M E K o

RAHAEREE R ARERNEEBEET

16 INVESTMENT PROPERTY (Continued)

Investment properties, principally comprising leasehold land and
buildings, are held for long-term rental yields or capital
appreciation or both, and are not occupied by the Group.
Investment properties are initially measured at cost and
subsequently carried at cost less accumulated depreciation and
accumulated impairment losses. Investment properties are
depreciated on a straight line basis, at rates sufficient to write
off their costs over their estimated useful lives. The residual
values and useful lives of investment properties are reviewed,
and adjusted as appropriate at each balance sheet date. The
effects of any revision are included in the interim condensed
consolidated income statement when the changes arise.

The following amounts have been recognised in the interim
condensed consolidated income statement:

# E6A308LL~<EA
Six months ended 30 June

2020 20194

2020 2019

HEWA Rental income 1,988 1,470
EEBHeW ANEZLERY  Direct operating expenses that

generate rental income (1,072) (719)

916 751
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17 EREE

17 INTANGIBLE ASSETS

(Allamounts in RMB thousands unless otherwise stated)

E B
Computer
software
20201818 At 1 January 2020
X AN Cost 841
Rt Accumulated amortisation (763)
BRI FE Net book amount 78
B £20205F6HA308 1L 7<EA  Six months ended 30 June 2020
B BRE EF (B Opening net book amount 78
BiHEH Amortisation charge (12)
B R BRE % E Closing net book amount 66
#20205E6H30H At 30 June 2020
N Cost 841
g 3 Accumulated amortisation (775)
REFE Net book amount 66
2019£1A18 At 1 January 2019
X A Cost 841
Rt Accumulated amortisation (740)
BRI FE Net book amount 101
#H E£2019%6H30H 1L A  Six months ended 30 June 2019
BB EF (A Opening net book amount 101
BiHE R Amortisation charge (12)
B R BR @ % B Closing net book amount 89
?2019%E6H30H At 30 June 2019
N Cost 841
i Accumulated amortisation (752)
REFE Net book amount 89
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(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)

17 BREEE®»)
EREENEHEECRNPHEREE KR
RARITEFE SR -

18 BEBIHEE — FE

17 INTANGIBLE ASSETS (Continued)

Amortisation of the intangible assets has been charged to
administrative expenses in the interim condensed consolidated
income statement.

18 DEFERRED TAX ASSETS — NET

RIERBEEZEDHNT : The movement in deferred tax assets is as follows:
# Z6A308IL~<EA
Six months ended 30 June
20204 20194
2020 2019
R1R18B 88 ¥ & 63 Opening balance at 1 January 12,977 15,144
SR EEEi]S Charged to the income statement 266 (1,152)
6 A30B B HAK & 63 Closing balance at 30 June 13,243 13,992
19 &8 19 INVENTORIES
20204 20194
6H30H 12 A31H
30 June 31 December
2020 2019
R # %4 Raw materials 17,477 18,840
£ & m Work in progress 49,048 32,061
2K mm Finished goods 29,614 37,610
96,139 88,511

CECEREEPHBRE - BESRNIENEROERLA 43



AR B AR S B I B R B R

Notes to the Interim Condensed Consolidated Financial Information

(BRIERBEA  BAFEHRBEUARETITIIR)

20 FHIEHEYE

(Allamounts in RMB thousands unless otherwise stated)

20 PROPERTIES HELD FOR SALE

2020 20194
6H30H 12 H31H
30 June 31 December
2020 2019
(DN Cost 61,634 68,724
R EEE Less: allowance for impairment (10,374) (11,470)
R F{E Net book amount 51,260 57,254
21 FEFRRE 21 PREPAYMENTS
2020 20194
6H30H 12 H31H
30 June 31 December
2020 2019
HBEEmMMTENNRIE Prepayments for purchase of goods 11,911 2,178
TR I E R & E MR IR Prepayments for value added tax and
other taxes 1,752 233
FENRRECEMSR Prepayment for PRC corporate
income tax - 17
13,663 2,428
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(BRIERBEH  BAREHRBEUARETITIIR)

RHEAS B 4R & B 15 & LY 5 E
Notes to the Interim Condensed Consolidated Financial Information
(Allamounts in RMB thousands unless otherwise stated)

22 TRADE AND OTHER RECEIVABLES

2020 20194
6H30H 12 H31H
30 June 31 December
2020 2019
B EKRIE Trade receivables
EUERR — BE=H (M 3E@) Accounts receivable — third parties
(note (a)) 150,942 137,814
B FEYCER OB B Less: allowance for impairment of
accounts receivable (52,557) (50,054)
FEUWER R — 5 Accounts receivable — net 98,385 87,760
EEXSER A ED(V) Commercial acceptance notes
(note (b)) 2,717 58,485
BEEERBRRBERE Less: allowance for impairment of
commercial notes (45) (384)
B EWHRIA — F8 Trade receivables — net 101,057 145,861
HihFEWHRIE Other receivables
HEtpEWsRE — =75 Other receivables — third parties 20,941 31,038
W RER MBI A Less: unearned financial income (459) (476)
B B FE IR R E A R Less: allowance for impairment of
other receivables (584) 473)
Hih el ke — F5 Other receivables — net 19,898 30,089
FE W 1 2 Interest receivable 2,087 1,862
ERITHR B EE (M) Bank acceptance notes (note (b)) 15,054 20,906
138,096 198,718
EMBNE S Non-current portion 2,010 1,993
mENE o Current portion 136,086 196,725
138,096 198,718

==

=
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(BRIERBEA  BAFEHRBEUARETITIIR)

22 BSRHEMEBWKRIE® 22 TRADE AND OTHER RECEIVABLES (Continued)

B 3 - Notes:

(@) MEHEEER BEHREREMS B?»EE%:)EW%EQ (a) For sale of production lines, standalone machines and equipments, apart from
ERASEEREERFCHNI D ARKIEI - a portion of the contract sum retained by customers to cover the Group’s
REBEWETHE HWW%}ET’“Hﬂ*EHﬂ S product quality warranty, the Group does not grant credit terms to customers
2020 6A30H  ERERBEZSRENED in the sales contract. Included in accounts receivables as at 30 June 2020
A R #43,503,00070 (2019F12A31H: A R 8 are such retained sums of approximately RMB43,503,000 (31 December 2019:
44,219,0007T) * 1 F& U BR 3 #930.0% (20194512 RMB44,219,000) representing 30.0% (31 December 2019: 32.1%) of accounts
A31H :321%) - ZERBIEREREE2RE receivables. These are due for collection upon the expiry of product quality
H(—REEFPRWEERT1218A) &M% 2 5 warranty period (which is usually 12 months from the acceptance by the
I HR o customer of the equipment).

REESTHHREMHME  2EBERETERE For sale of components parts and accessories, the Group grants 30 to 120
HB0E120RME EH - days credit terms to certain customers.

) FEENERKERGERTALERREEER (b)  Notes receivable of the Group include bank acceptance notes and commercial
HERE B—WRAFEABREH MEA—F acceptance notes, and are usually settled within six months or one year from
NEHE - the date of issue.

REEEABREBERKERBE®ERB Aging analysis based on recognition date of the gross accounts

RERER DT T receivables at the respective balance sheet dates are as

follows:
20204 20194
6H30H 12 A31H
30 June 31 December
2020 2019

1R Within 1 year 68,811 53,717

15224 1-2 years 22,306 28,735

2FE3F 2-3 years 8,877 4,895

3FLA E Over 3 years 50,948 50,467

150,942 137,814
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(BIESAFH  BRIFEHEUARE TR (Al amounts in RMB thousands unless otherwise stated)

22 BESRHMEBEKRRIE®
JE W BR SR 7 SR ARG R AR K E At B R

R EREZESHNT

22 TRADE AND OTHER RECEIVABLES (Continued)

Movements of allowance for impairment of accounts receivable,
commercial acceptance notes and other receivables are as

follows:
#H E6A308LL~ER
Six months ended 30 June

20205 20194

2020 2019

R1A1B B9 & 63 Opening balance at 1 January 50,911 62,190
B SN (B 1 1K Additional allowance for impairment 6,132 5,476
& B0k (B 17 & Reversal of allowance for impairment (3,857) (8,129)
6 A 308 B9 #A K 4 &f Closing balance at 30 June 53,186 59,537

23 HeRRE£LEEEH

23 CASH AND CASH EQUIVALENTS

20204 20194

6H30H 12 H31H

30 June 31 December

2020 2019

BITREFRS Cash at bank and on hand 82,825 62,478

RITFHK Bank deposits 140,848 149,697

B BRSIR € (M5 @) Less: Restricted cash (note (a)) (30,519) (24,290)

B € B F (K FE () Less: Time deposits (note (b)) (110,329) (125,407)

HekAeEEEE Cash and cash equivalents 82,825 62,478
B 5 - Notes:

@ MNAREAENERGIRSEERTFRITER (@)
FE A R % (P 7E26) R B A 5 & #2 R IR R RO 3R

b)) TEHERVNSSH=EANKL-

The restricted cash which is denominated in RMB represented cash deposits
pledged to banks as security for notes payable (note 26) and letter of
guarantee for domestic sales.

(b) The initial term of time deposits was over three months.
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23 BRearBeFHEHEH® 23 CASH AND CASH EQUIVALENTS (Continued)
AEBEMNREeMRSEEEE - BRHIHE The Group’s cash and cash equivalents, restricted cash and
AN TEBRFRATYEEGTE: time deposits are denominated in the following currencies:
20204 20194
6HA30H 12 H31H
30 June 31 December
2020 2019
AR RMB 122,594 116,673
BT HK$ 8 8
ETT UsD 101,071 95,494
223,673 212,175
24 BRAERR R G imE 24 SHARE CAPITAL AND SHARE PREMIUM
21T
% & 8 B B & % 153 itk {8 st
(BR)
Number of
issued Share Share
shares capital premium Total
(shares)

20206 H30H & At 30 June 2020 and
2019512 A31H 31 December 2019 128,000,000 128,000 311,464 439,464
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(BRIERBEH  BAREHRBEUARETITIIR)

(Al amounts in RMB thousands unless otherwise stated)

25 f#fE 25 RESERVES
BEXAE ETE %5 5l 15 16 st
Capital Statutory Special
reserves reserves reserve Total
#2020%F1A1H At 1 January 2020 17,637 38,879 10,370 66,886
PHLEES Use safety fund (note (a))

(Fft 7% (a)) - - (48) (48)
#2020%FE6H30H At 30 June 2020 17,637 38,879 10,322 66,838
20191818 At 1 January 2019 17,637 38,879 9,191 65,707
BERELEES Transfer to safety fund

(M 5% (@) (note (a)) — — 600 600
#2019 6A30H At 30 June 2019 17,637 38,879 9,791 66,307
B 5 - Notes:

(@) BEBRRLZE2EEEEEIRBERBNR2012F HE M (@) Pursuant to certain regulations issued by the State of Administration of Work

METZER  BOKEERARBRANETE
DHERRE2ES REESTARKEHEM
HER:  ATARAERRERSIK - REERZE
AXiKk ZEX2ESEBESERREZRER

7 o

Safety in 2012, certain group entities are required to set aside an amount to a
safety fund at certain percentage of revenue. The fund can be used for
improvement of safety for machinery manufacturing, and are not available for
distribution to shareholders. Upon incurring safety expenditure, an equivalent
amount is transferred from safety fund to retained earnings.

Z_EFEEPHBE - BEHRNIENEROERLA

49



FRHARS A 4R & B 75 5 B M 5
Notes to the Interim Condensed Consolidated Financial Information
(BIESABFH > BRIFEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

26 ESRHMEMSRIE 26 TRADE AND OTHER PAYABLES
2020 20194
6H30H 12 H31H
30 June 31 December
2020 2019
B E & (M%) Notes payable (note (a)) 24,590 41,285
B 5 &~ 58 (M 5 (b)) Trade payables (note (b)) 12,647 20,334
HERNEERES Quality warranty deposits from
suppliers 2,271 2,373
TR BR A Employee benefits payable 1,292 2,315
H {th B S T 18 Other taxes payable 693 2,560
EERFEHAZEE Provision for quality warranty
expenses 189 197
Y% - BN ENENKIE Payables for property, plant and
equipment 126 2
i Others 2,296 3,507
44,104 72,573
B 5% Notes:
(@) EREBRUAMABITERERE ST REERLZE (@) The notes payable are secured by pledge of cash deposits to banks (note 23).
23) °
(b) BORNRBEBNERRSTIT (b)  The aging analysis of the trade payables was as follows:
2020 6HA30H 2019412 A31H

30 June 2020 31 December 2019

1ER Within 1 year 12,550 20,215
1E22F 1-2 years - —
2E3F 2-3 years - 104
3EMN F Over 3 years 97 15

12,647 20,334
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27 IR

B E2020F6H30B L NEA  AEEE
EREIREE2019F12A31A L FEMH K
B(E ZE2019F6A308 L~ A : AR
6,400,0007T) °

AEBEETEZRTRE 22020F6H30
HiENE AR B (B E=2019F6A30H 1E
NEA ) -

28 BXRKIE
REZHEIYEREBEHENE AR I
S8

27 DIVIDENDS

During the six months ended 30 June 2020, the directors of the
Group do not declare dividends in respect of the year ended
31 December 2019 (six months ended 30 June 2019:
RMB6,400,000).

The directors of the Group do not recommend the declaration
of a dividend in respect of the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

28 CAPITAL COMMITMENTS

Capital expenditures contracted as at the balance date but not
provided for are as follows:

20204 20194

6H30H 12 A31H

30 June 31 December

2020 2019

ME - WEKEEB Property, plant and equipment 696 575
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29 FABAHRS
NEFRRERLELE - REBLE KK
E T &K ®ER2020566H30H
B AN RQF)60.34% & £ I AE -

N E E2020%F K2019E6HA308 1F /< @
A AEBHEBH ST EETTAEAR
% o

() EEEEEWMME
IZEEEEREARRES BEERER
BHE o B E2020%F K201946A30R b
NEANEREREMEMIDT

29 RELATED PARTY TRANSACTIONS

The Group is ultimately controlled by Mr. Zhang Degang, Mr.
Zhang Degiang and Ms. Zhang Jinghua, who held 60.34%
direct equity interest in the Company as at 30 June 2020.

During the six months ended 30 June 2020 and 2019, no
significant transaction has been carried out between the Group
and related parties.

(a) Key management compensation

Key management includes directors, supervisors and senior
managements of the Company. The key management
compensation for the six months ended 30 June 2020 and
2019 are set out as below:

H =Z6A30H1E<EA

Six months ended 30 June
20205 20194
2020 2019

TETEEME Key management compensation
— IT5 - -Hekita — Wages, salaries and bonuses 1,107 1,163
— fmA KRR E — Welfare and pension 203 281
1,310 1,444
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RNATIE RN £ AR BB 8% - Frdk 0 i3 2
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WITASTRl c EARFBMEBEERES
EHARBENE  ARR2REERES
R ARAZTEERESRE E20204F
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FHRNBHEENEMNARFEERART
EAMBARIMNESXEE TEKEXK
RIZETRIR FEBEEARAZSZE - T
ZETEMNES  BHURS—RES -

ESNEHMEXESR

BRERERNK EXHEEEIN HEE
ERARR B g E AL A Y B A B 7 AL 2= 2020
F6A30H LA A ANATEI SLE R ¥ A%
EXEBMEBEANANTIHRATME
RAE -

MBPER

H E£2020F6A30R LN A - EEW A
MEES  ARRZEBRBRERFEESAN
ERHEA(EERRL ETHAR) GEAE
AR AEBEEBENRFOHEBIE
7 DA K B o AT AE B AN 58 B 77 7R AT Al H At
FlesfEze o

TEERNRHEMER
Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (THE “CG CODE”)

During the six months ended 30 June 2020, the Company has
complied with all code provisions of the CG Code contained in
Appendix 14 to the Listing Rules.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS OF DIRECTORS OF
LISTED ISSUERS (“MODEL CODE”)

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors and
supervisors of our Company. Upon making specific enquiries of
all of the Directors and supervisors by the Company, all the
Directors and supervisors of the Company confirmed that each
of them had fully complied with the required standards set out
in the Model Code throughout the six months ended 30 June
2020.

Any employee of the Company or director or employee of any
subsidiary of the Company who, because of their office in the
Company, are likely to be in possession of inside information in
relation to the securities of the Company, have also been
requested not to deal in securities of the Company when he/
she would be prohibited from dealing by the Model Code as if
he/she were a Director.

DIRECTORS’ MATERIAL INTEREST IN
CONTRACTS

Save as disclosed in the Prospectus or above, no Director had
any material interests in any contract of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the six months ended 30 June
2020.

COMPETING BUSINESS

During the six months ended 30 June 2020, the Directors were
not aware of any business or interest of the Directors, the
controlling shareholder(s) of the Company and their respective
close associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and
any other conflict of interest which any such person has or may
have with the Group.
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BEXEEE
ARRINEZZEGCRTEH LI H
ARTWERERSE - AMEERG LI
BEFEH EPEEEHAEEEE2020
FOANHLEAREANKEEZTHRER
ERBEZTHERAGEMBEN - K
S BB =20205F6 8301 (E/<fE B &Y+ &
BRSAVBEENRBARBAZBME
ZHER MCHARAREZZESR
3 o

B% &

M2020F6H30R + AR AWM EEITRA
4% % A A R ¥1280000007T: » A
128,000,0004% & f% H B A R ¥51.007T & %
%+ E™H96,000,0000% AR E K © EARA
BB BT D B2 T75% © M32,000,0000%

a

A BHE EXRRAEHITRMD AR
25% °
R A B R H 1A Y B B A 1B S o B A A

A MIEE RN 24 -

BE HESBERAATMLES
HHF

#H £2020F6H30H IENAl A - ARFE
HEMMKMBARMERE  HEXBERA
NEMERETFES ©

AUDIT COMMITTEE

The audit committee of the Company has held meetings to
discuss the risk management, internal control systems and
financial reporting matters of the Company, including the review
of the unaudited interim results and the unaudited interim
condensed consolidated financial information of the Group for
the six months ended 30 June 2020. The interim condensed
consolidated financial information of the Group for the six
months ended 30 June 2020 has not been audited or reviewed
by the auditor of the Company but has been reviewed by the
audit committee of the Company.

SHARE CAPITAL

As at 30 June 2020, the total issued share capital of the
Company was RMB128,000,000, divided into 128,000,000
shares of RMB1.00 each, of which 96,000,000 were domestic
shares, representing 75% of the total issued shares of the
Company and 32,000,000 were H shares, representing 25% of
the total issued shares of the Company.

Details of movements in the share capital of the Company
during the period are set out in Note 24 to the interim
condensed consolidated financial information.

PURCHASE, SALE OR REDEMPTION OF OUR
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.
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Corporate Governance and Other Information

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

As at 30 June 2020, the interests or short positions of the
Directors, supervisors and the chief executive of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which will have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code, were as follows:

(i) Interests of the Directors in the shares of the

Company
EHEAERN WERTRE
RAmfy  BEHHRY
T4 ppwen T4 ey
Approximate  Approximate
Percentage in  Percentage in
BB the relevant the total
B I 4 58 5 Number of  HEHMH class of share  issued share
Name of Director  Class of shares shares  Nature of interest capital ™ capital Mte?
REREE RER 43221504  EmBEEA 45.02% 33.77%
Mr. Zhang Degang ~ Domestic Shares Beneficial owner

RER 34010496  HEHEMATHRHFENERTE2 35.43% 26.57%

Domestic Shares Interest held jointly with another person o2
RER 4416000 RREHEEMHER N 4.60% 3.45%

Domestic Shares

Interest in controlled corporation Mo 3

CECEREEPHBRE - BESRNIENEROERLA 55



ara YN

TEERK
Corporate Governance and Other Information

Hib & #

EHEAEN HERTRE
RAmEY  SEOEH
R VAL R ALl
Approximate  Approximate
Percentage in  Percentage in
ki&E the relevant the total
331 & 1 &8 B Number of  HHME class of share  issued share
Name of Director  Class of shares shares Nature of interest capital Mt capital Mote !
REREE NER 29,983,104 ERfiBAA 31.23% 23.42%
Mr. Zhang Degiang ~ Domestic Shares Beneficial owner
NER 47248896  EEMATHFERBHERT 49.22% 36.92%
Domestic Shares Interest held jointly with another person Mete2
NER 4416000  RXEHEEMER 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mot 3
ReELt NER 4027392  EmBEEA 4.20% 315%
Ms. Zhang Jinghua ~ Domestic Shares Beneficial owner
ME K 77620608  EEMATHREHEHER 80.85% 60.64%

Domestic Shares

Interest held jointly with another person ot

©) BRFTE AR QR R2020F6 A30B B TA £
128,000,000k & @ ik # E £ E H 8 &
96,000,000 % A & % 232,000,000 % H %

@  REEILA REBLERRSFELLAS BT
AL - B E S B RR BRI PR
HAEER - RIEHHR2013F7A26H 6 — BT

i REMLEE  REBREERRSELLT
ZEMRBESE =M ITIER2009F4A17HK L

Mo AF-HITERENAEBREATNRR
RER/FREEG SR LORRE BEEE
— BT -

@ RERLEERKEBREEZIEMOMEERS
BA - B ERARIEMRAFROPHEE#ER

Notes:

)

The calculation is based on the total number of 128,000,000 ordinary shares
of the Company in issue as at 30 June 2020, which was comprised of
96,000,000 domestic shares and 32,000,000 H shares.

Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua are persons
acting in concert and accordingly each of them is deemed to be interested in
the shares held by each other. By the Acting in Concert Agreement dated 26
July 2013, each of Mr. Zhang Degang, Mr. Zhang Deqgiang and Ms. Zhang
Jinghua confirmed that they had exercised their voting rights at the meetings
of the shareholders and/or directors of the members of the Group in unanimity
since the establishment of Sanzhi Gongkong on 17 April 2009, and will
continue to do so.

Mr. Zhang Degang and Mr. Zhang Degiang are two of the general partners of
Shunxin and are therefore deemed to be interested in the shares held by
Shunxin.
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TRERRAEMER

Corporate Governance and Other Information

Save as disclosed above, as at 30 June 2020, none of the
Directors, supervisors and the chief executive of the Company
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2020, no
persons or corporations (other than the Directors, chief
executive or supervisors of the Company) had or deemed or
taken to have an interest or short position in the shares, or
underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

DIVIDENDS
The Board resolved not declare a dividend for the six months
ended 30 June 2020 (six months ended 30 June 2019: nil).
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed minimum public float
under the Listing Rules up to the date of this report.

IMPORTANT EVENTS AFTER REPORTING PERIOD

Discloseable Transaction in relation to the Subscription
of Wealth Management Product — Structured Deposit
On 21 July 2020, the Company subscribed for a wealth
management product of structured deposit of China Merchants
Bank Co., Ltd (“China Merchants Bank”) with an aggregate
amount of RMB24,000,000 (the “Structured Deposit”) which
was financed by the temporarily unused portion of the net
proceeds raised from the Listing.

As one or more of the applicable percentage ratios (as defined
under the Listing Rules) in relation to the Subscription, on an
aggregate basis, exceed 5% but are below 25%, the
Subscription constitutes a discloseable transaction of the
Company and was subject to the reporting and announcement
requirements, but is exempted from the circular
shareholders’ approval requirements, under Chapter 14 of the
Listing Rules.

and

For details in relation to the Subscription, please refer to the
announcement of the Company dated 21 July 2020.
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JlFE A B AT EE

==
“Board”

[ X%E8 Al
“CG Code”

VNI AR 2SN
“Company”, “our Company”,
or “our”

” u

[E %]

“Director(s)”

[AREE k5% HE]

“Group” or “Sunlit”

&l
“HKD”

(&8
“Hong Kong”

(£

“Listing”

[ LAl
“Listing Rules

”

[fZ 2= Al
“Model Code”

[

“PRC”

=
Glossary

In this report, unless the context otherwise requires, the

following terms shall have the following meanings:

RARIEEE
The Board of Directors of the Company

ETAR B S P E A R X B <P A
Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

EHBRNDEMBRBEOABRAA

Wuxi Sunlit Science and Technology Company Limited*

RRRES
The director(s) of the Company

RAF R EK B AR
The Company and its subsidiaries

B BRBEEER

Hong Kong dollars, the lawful currency of Hong Kong

FEEBFHITRRE
The Hong Kong Special Administrative Region of the PRC

RABHRR2014F N B NBEBAZMER EH
The listing of the H Shares of the Company on the Main Board
of the Stock Exchange on 11 November 2014

BEZZ P g 5 B AR A
The Rules Governing the Listing of Securities on the Stock
Exchange

FHRAIM S TRAE M ETAZEFETIEFISNRETH
Model code for securities transactions by directors of listed
issuers as set out in Appendix 10 to the Listing Rules
REARANE  stAREMs - TEEEE - PERPE5
TR & A E

The People’s Republic of China excluding, for the purpose of
this report, Hong Kong, Macao Special Administrative Region of

the PRC and Taiwan
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Glossary

(B E R
“Prospectus”

TAR#]
“RMB”

[=H Tz

“Sanzhi Gongkong”

[ 75 I 3 & {5 1
“SFO"

[ fix |

“Shunxin”

[ Bk 22 PfTJ
“Stock Exchange”

[ 54
“VAT”

for identification purpose only

: E a5

60

RAFHEA20145F10A30B M B ER
The prospectus of the Company dated 30 October 2014

AEH - e B% K

Renminbi, the lawful currency of the PRC

TR=MIE#MARAR - K2009F4A17TBEFRKIHE
REFERA AAARHNEEZ2EMBART - ER2015F12 8 #
7 111

STEE=M T AR AR (Jiangyin Sanzhi Gongkong Machinery
Company Limited®), a limited liability company established in the
PRC on 17 April 2009 and a direct wholly-owned subsidiary of
the Company, and was deregistered in December 2015

BEREOESNEZZLRABIKRG
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

BHIEMKRECXERER) RPERINEGRER
(Limited Partnership)*), a limited partnership established in the PRC

EEBMERHMBER LA
The Stock Exchange of Hong Kong Limited

15 {8 Bt
Value-added tax
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